
•  Do you ever feel like you are receiving 
the same advice as everyone else? 

•  Do you ever think that there must 
be something better out there in the 
investment world? 

•  Are you tired of poor returns in ASX 
listed companies? 

•  Did you know the last time interest 
rates increased it was incredibly bad 
for sharemarkets around the world? 

•  Do you know the most successful 
investors in the world avoid listed 
sharemarkets like the ASX? Ever 
want to know why? 

 
The team at Wattle Partners have been 
in the ‘game’ for a long-time. We have 
seen portfolios from the likes of  the 
Commonwealth Bank, UBS or any 
‘independent’ financial adviser. They all 
have two things in common: 
 
1.  They are close to identical in terms 

of individual investments. You 
know them, AMP, TLS, CBA, CSL, 
Macquarie, Woodside; the list goes on.  

2.  The performance has been consistently 
below benchmarks after fees.  

 
It seems that the majority of  financial 
advice provided in Australia comes from 
the same source, or alternatively, is not 
given the thought or analysis it requires.  
 
We founded Wattle Partners in 2010 
with the sole mission to offer investors an 
alternative approach for their portfolios. 
We want our clients to invest in the same 
things that we do, as we know they will 
be successful. Unfortunately, this is not 
the case for the majority of  advisers, who 
seemingly seek to make their lives as easy 
as possible, at the detriment to their clients.  

So, what do we think today? 
We believe investors should be allocating as much as 50% of their portfolio 
to ‘alternative’ investments. Here’s why: 

 1.   The bull market in listed equities is over – The largest global markets 
are trading at all-time highs and are expensive on almost all measures. 
There is no doubt a period of  volatility lies ahead. Alternatives offered an 
opportunity to profit from these conditions. 

2.   Interest rates are increasing – The last time this happened, in the 
1970’s, global sharemarkets delivered flat returns. Any asset that has 
benefited from rate cuts, will also lose from them. There are only a few 
investments that will be sheltered. 

3.   Correlations are in sync – The correlation between bonds and equities 
have merged, as rates rise both will be impacted. The only assets that exhibit 
lower correlations are real assets, commodities and alternatives. 

4.   Disciplined investing – The average holding period of  shares has fallen 
from 7 years to under 1 year, investors are seemingly all focused on the short-
term. Many alternatives are unlisted with fixed 5 to 7-year terms; like with a 
mortgage, they force investors to think longer term.  

5.   Better returns – Whilst all the focus has been on listed equity markets, 
sectors like private equity, farmland, long-short and distressed debt have 
delivered more consistent and less volatile returns over the long-term.  

6.   Copy of  the best – The most successful investors in the world, including 
the Future Fund and the Yale Endowment Fund, allocate as much as 70% 
of  their portfolios to alternatives, yet Australian’s seem to cap this at 5%. 

7.   Information advantage – Unlike listed equity markets, an information 
advantage can be used to your benefit in unlisted and private markets as 
they can in business. This allows private equity, venture capital and other 
managers to benefit from their hard work and add substantial value.  

8.   Transparency – Many don’t believe it, but investing into alternative assets 
can actually offer greater transparency than listed markets. Investors can 
typically access audited financial reports and balances sheets and meet  
face-to-face with management, rather than rely on the word of  stock brokers  
and analysts. 

9.   Fees – The active versus passive debate is a moot point when it comes to 
alternatives. The payment of  fees is directly linked to performance, and the 
managers are actually managing your funds. There is no index-hugging. 

10.  Less surprises – One of  the biggest concerns for us, is the fact that listed 
investments regularly fall by as much as 30% regardless of  their fair value. 
Alternatives offer more consistent, forecastable returns.  
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Time to invest differently  
in alternative assets?



Why now? 
There are three reasons why we believe now is the time  
to be allocating 50% of your portfolio to alternatives: 

 1.     The 30-year fall in global interest rates has come to an 
end. Every asset, including property and equities, will be 
impacted differently and likely violently. The only way to 
shelter your portfolio from this is to seek non-correlated 
alternative strategies. 

2.      In most Australian portfolios, around 40% is allocated to 
Australian equities, which contributes 80% of the day-to-day 
volatility. This means an excessive amount of performance is 
reliant on unpredictable equity markets.  

3.     Investors have increasingly sought liquidity throughout their 
portfolio, yet the abundance of ETF’s and regular bouts of 
extreme volatility suggest it is turning against them. If you 
want to sleep at night in the future, alternatives will play an 
important role.  

 Why us? 
The team at Wattle Partners have spent decades building 
relationships throughout the global investment industry.  
These relationships afford our clients exclusive opportunities 
to access strategies typically restricted to pension and sovereign 
wealth funds or those investing at least $5m.  

So, what are the options  
to add alternatives to your portfolio?  

UB 
Unconstrained bond funds

LSE
Long-short equity strategies

UPS
Unlisted commercial property 

syndicates

RA 
Real assets including farmland 

and timber 
AC 

Art and collectibles 
UI 

Unlisted infrastructure assets 

CO 
Commodities 

ED 
Event-driven equity funds 

AE 
Activist equity funds 

MN 
Market neutral funds 

GMH 
Global macro hedge funds

RV 
Relative value trades 

SS 
Distressed debt or special 

situation funds 

MA 
Merger and acquisition 

strategies 

QT 
Quantitative trading funds 

PE 
Private equity 

VC 
Venture capital 

PCL 
Private credit and lending 

TR 
Targeted Return funds 
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